Accounting historians notebook, 1997, Vol. 20, no. 2 (October) [whole issue] by unknown
The Accounting Historians Notebook
Volume 20
Number 2 October 1997 Article 14
1997
Accounting historians notebook, 1997, Vol. 20, no.
2 (October) [whole issue]
Follow this and additional works at: https://egrove.olemiss.edu/aah_notebook
Part of the Accounting Commons, and the Taxation Commons
This Article is brought to you for free and open access by the Archival Digital Accounting Collection at eGrove. It has been accepted for inclusion in
The Accounting Historians Notebook by an authorized editor of eGrove. For more information, please contact egrove@olemiss.edu.
Recommended Citation
(1997) "Accounting historians notebook, 1997, Vol. 20, no. 2 (October) [whole issue]," The Accounting Historians Notebook: Vol. 20 :
No. 2 , Article 14.
Available at: https://egrove.olemiss.edu/aah_notebook/vol20/iss2/14
The Accounting Historians 
Notebook 
Vol. 20, No. 2 ©Academy of Accounting Historians October, 1997 
A STORY OF ROBERT GIARDINELLI 
BY ANDRÉ SMITH 
At the request of Richard 
Vangermeersch, André M. Smith recently 
sent to me a historical article entitled, 
"Robert Giardinelli (1914-1996): Four 
Decades of Excellence in New York," which 
he had written and published in International 
Trumpet Guild Journal, Vol. 21 , No. 2, 
December, 1996. In this article, Mr. Smith, 
not only traces the life and success of Robert 
Giardinelli, but provides an interesting his-
torical review of brass instruments in music 
in New York beginning at the end of the 
eighteenth century. The focus of the article is 
Robert Giardinelli, who established his first 
music shop in the low rent district of the 
Bronx in 1946, and in less than ten years 
grew into what Smith describes as "the most 
expansive combination of brass mouthpiece 
manufactory, discount retail music store, and 
custom repair shop for wind instruments that 
had ever been created." But this is also a story 
of Robert Giardinelli, who was also a char-
tered accountant and used his accounting 
knowledge for success in business. 
Robert (Roberto Antonio) Giardinelli 
was born in Catania, Sicily on January 23, 
1914. His father was a music instrument 
repairman, and Robert displayed a natural 
aptitude while working as an apprentice. 
However, his father, being pragmatic, 
insisted that Robert prepare for a livelihood 
that was more stable than music instrument 
repair. Thus, as a result of many family dis-
cussions, Robert attended the regional 
school of accounting in Catania, the Istituto 
di Felice (Royal Technical Institute "Carlo 
Gemmellaro") from 1936 to 1939. 
Although Robert was "neither happy with 
nor much interested in accounting," he 
graduated in 1939-
With his diploma at the age of 25, 
Robert recognized that opportunities for 
music repair or accounting as a career were 
limited in Sicily. Giardinelli left Sicily in 
1939 for New York. There he obtained a job 
at Penzel & Muller, a woodwind manufac-
turer, as an assembler and finisher of clarinets. 
Smith points out that Giardinelli used this 
experience as a means of learning about 
American manufacturing, repairing, advertis-
ing, wholesaling, retailing, and maintenance 
of staff and facilities. He was inducted into 
the army in 1942. Robert had already served 
three years in the Italian army, 1932-1935. 
With his discharge from the army and 
with only a few dollars, Giardinelli opened 
his first music shop. Smith reports that 
Giardinelli's training in accounting provided 
the tools to "accurately assess his current 
financial status and make realistic forecasts 
based on the financial condition of his busi-
ness and an astute understanding of his likely 
market." He was a gifted teacher and excel-
lent judge of people. 
Smith traces the history of modern pro-
duction of high quality brass mouthpieces 
leading to the work of Joseph J. Shepley, in 
GIARDINELLI. ..continued on page 19 
The Accounting Historians Notebook, October, 1997 1 
1
et al.: Accounting historians notebook, 1997, Vol. 20, no. 2
Published by eGrove, 1997
MESSAGE FROM THE PRESIDENT 
It has been an honor and 
privilege to serve you as President 
of the Academy of Accounting 
His tor ians . The 1997 
Committees that were established 
last Fall have been actively 
working toward fulfilling their 
established charges. I would like 
to express my sincere appreciation 
to all officers, commit tee 
members, and the membership 
for their hard work and support. 
In order to better serve our 
in terna t ional members and 
enhance the Academy's international focus, 
the International Relations Committee and 
the Strategic Action Committee, are in the 
process of establishing international area 
coordinators. The Membership Committee, 
chaired by Jean Harris, has been very active 
and has contacted approximately 200 
individuals and libraries, encouraging them 
to join the Academy. As a resul t , our 
membersh ip is on the rise. The Public 
Relations Committee, chaired by Jeanette 
Sanfil ippo, has contacted our l ibrary 
members to offer them a complimentary 
copy of the bound volume conta in ing 
volumes 1—3 of the Accounting Historians 
Journal. Thus far, 50 such library members 
have requested their complimentary copies 
of the volume. Furthermore, as in the past, 
Jeanette staffed the Academy's booth at the 
recent National Meeting of the American 
Accounting Association (AAA) in Dallas, 
Texas. The booth has provided tremendous 
exposure for the Academy and Jeanet te 
informs me that 28 individuals joined the 
Academy during their visit to the booth at 
the recent AAA meeting. The Education 
Committee, chaired by Gloria Vollmers, is 
upda t ing the "Guide to In t eg ra t ing 
Accounting History into the Accounting 
Curriculum" which was first developed a few 
years ago. Gloria will distribute the finished 
product to all members and it is hoped that 
Rasoul H. Tondkar 
this information would be 
helpful to our members in 
integrating accounting history 
into the curriculum. 
On another matter, a front 
page article on Bill Samson and 
the Academy was published in 
the Wall Street Journal (July 16). 
this article provided tremendous 
exposure for the Academy and 
our Secretary, Bill Samson. Bill 
has informed me that he has 
received numerous inquiries on 
how one might join the Academy. 
Another highlight for the 
year is the Academy's 1997 Research 
Conference. This year's conference, which 
focuses on a broad theme of "The Past , 
Present, and Future of Accounting History as 
it Relates to Methodology, Educat ion, 
Technology, and International Organiza-
tions," will be held in Richmond, Virginia 
during December 5-6, (Friday and Saturday). 
A pre-conference reception will be held on 
Thursday, December 4, from 7:30-9:00 p.m. 
Additional details concerning the conference, 
conference registration, and hotel reservation 
appear in this issue of The Notebook. The 
Richard G. Vangermeersch Manuscript 
Award and the Hourglass Award will be 
presented at this conference. A great program 
is planned, and I hope that each of you will 
attend the conference. 
A meeting of trustees, officers, and key 
members of the Academy was held on August 
17, from 1:00-5:00 p .m. at the annual 
meet ing of the American Account ing 
Association, in Dallas, Texas. This meeting 
was very product ive . Addit ional ly , the 
Academy hosted a reception from 8:00—10:00 
p.m. on August 17, and many members and 
others attended the reception. 
Once again, it has been a pleasure to 
serve as President of the Academy of 
Accounting Historians. 
Rasoul H. Tondkar 
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SCHEDULE OF 
ACADEMY FUNCTIONS 
Academy activities are briefly listed 
below, including a tentative schedule of 
activities for 1998. The Academy 
encourages you to attend and participate. 
1997 Annual Research Conference 
Annual Business Meeting 
Silent Auction 
December 4-6, 1997 
Omni Hotel 
Richmond, Virginia 
Officers and Trustees' Meeting 
April 18, 1998 
Radisson Marque Hotel 
Winston-Salem, North Carolina 
In conjunction with the AAA Southeast Regional 
Meeting 
Officers and Trustees' Meeting 
Past Presidents' Dinner 
Membership Reception 
August 19, 1998 
New Orleans, Louisiana 
In conjunction with the AAA National Meeting. 
Academy officers have suggested that the Academy 
provide a session(s) on accounting history to be 
held parallel with the AAA meeting. 
1998 Annual Research Conference 
Annual Business Meeting 
Silent Auction 
November 12-14, 1998 
Hilton Hotel 
Atlanta, Georgia 
The Evolution of Cost Accounting to 
1925 by S. Paul Garner is now on the 
World Wide Web. This classic historical 
study is the first book which addresses 
the d isc ip l ine of account ing and its 
history to be published and available in 
full length on the Web. Providing free of 
charge such an important work on the 
Web is a pioneering step. This is another 
THE ACCOUNTING 
HISTORIANS NOTEBOOK 
Co-Editors: Elliott L. Slocum 
Kumar N. Sivakumar 
School of Accountancy 
Georgia State University 
P.O. Box 4050 
Atlanta, Georgia 30302 
Phone: (404) 651-4452 or 4486 
FAX: (404) 651-1033 
Email: eslocum@gsu.edu 
ksivakumar@gsu.edu 
Secretary: William D. Samson 
The Academy of Accounting Historians 
Culverhouse School of Accountancy 
The University of Alabama 
Box 870220 
Tuscaloosa, Alabama 35487-0220 
Phone: (205) 348-2903 
FAX: (205) 348-8453 
H O M E PAGE 
http://weatherhead.cwru.edu/Accounting 
Webmaster: Gary J. Previts 
Case Western Reserve University 
first for S. Paul Garner, Dean Emeritus, 
Univers i ty of Alabama, in his long 
tradit ion of being a pioneer of global 
accounting matters. 
Accounting students and historians 
can access and download this famous 
classic at: 
http://weatherhead.cwru. 
edu/Accounting/pub/garner 
A CLASSIC PUBLICATION AVAILABLE 
ON THE WEB 
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THE ACADEMY OF ACCOUNTING HISTORIANS 
1997 RESEARCH CONFERENCE 
December 4-6, 1997 
Richmond, Virginia USA 
The Academy of Accounting Historians will hold its 1997 Research Conference at the Omni 
Hotel in Richmond, Virginia on December 4-6, 1997. The plenary sessions and concurrent 
sessions are planned for Friday (December 5) and Saturday (December 6) and will be on such 
topics as: Research Methodology, Accounting History and Education, Role of Technology in 
Communicating Accounting History, and International Organizations. A pre-conference 
reception is planned from 7:30-9:30 p.m. on Thursday, December 4. Additional details con-
cerning conference registration and hotel reservation appear on the inserts placed in this issue 
of The Notebook. For further information please contact: 
Edward N. Coffman 
Chair, Program Committee 
School of Business 
Virginia Commonwealth University 
Richmond, Virginia 23284-4000 USA 
Phone:(804)828-7193 
Fax: (804) 828-8884 
E-Mail: ecoffman@busnet.bus.vcu.edu 
or Ross H. Tondkar 
President, Academy of Accounting Historians 
School of Business 
Virginia Commonwealth University 
Richmond, Virginia 23284-4000 USA 
Phone: (804)828-7156 
Fax: (804) 828-8884 
E-Mail: rtondkar@busnet.bus.vcu.edu 
MISSING THE ACCOUNTING HISTORIANS JOURNAL? 
The Academy apologizes for the recent 
mailing problems which have resulted in 
some members of The Academy not 
receiving the June 1996 or the December 
1996 issue of The Accounting Historians 
Journal. We regret the inconvenience this has 
caused you and ask your continued patience. 
The Editors have had addit ional copies 
printed and responded to numerous requests 
for missing issues during the past months. 
Measures have been taken to e l iminate 
possible future mailing problems. 
If you have not received your copy of 
the June 1996 or December 1996 issue of 
The Journal, please contact Barbara D. 
Merino at the address or fax below: 
(Please specify which issue(s) you did not receive.) 
Professor Barbara D. Merino 
Department of Accounting 
College of Business Administration 
University of North Texas 
Denton, TX 76203-6677 
Fax: (817) 565-3803 
Something to think about... 
"I well recall that. ..in the great depression. ..we nearly lost our home due to a mortgage com-
ing due only one time in 1931. Back at that time, most home mortgages were not paid on the install-
ment. Rather, the interest was paid each month or each year only and it was expected that the prin-
cipal would be renewed." 
—Dean, Paul Garner, from a letter recalling the difficult times of the "great 
depression" and bow mortgages were established regarding interest and principal. 
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MCMILLAN RECEIVES 
VANGERMEERSCH AWARD 
Keith P. McMillan, S.J. has 
been selected as the recipient of 
the 1997 Vangermeersch 
Manuscript Award. His 
manuscript entitled, "The Science 
of Accounts: Bookkeeping Rooted 
in the Ideal of Science," was 
chosen by the awards committee 
from the several manuscripts 
submit ted. The award will be 
officially made at the Academy's 
research conference, December 
4-6, 1997, in Richmond, Virginia. 
Keith is an Assistant Professor at 
Rockhurst College in Kansas City, Missouri. 
His research interests include financial 
accounting theory, its social and institutional 
construction; business ethics, regarding 
values implicit in social construction of 
accounting standards; and accounting history, 
particularly the interaction of accounting 
theory and professional development. He is a 
Keith P. McMillan 
Roman Catholic Priest in the 
Society of Jesus (the Jesuits), as 
well as, a CPA in Texas. 
Keith's academic background 
is indeed impressive. He has 
completed work for a PhD in 
Accounting at London School of 
Economics and Political Science 
and will take his oral examination 
in the Fall. Additionally, he has 
received the Masters of Theology 
from Weston School of Theology, 
Cambridge, Massachusetts; Bachelor in 
Divinity from Heythrop College, University 
of London; Masters in Accounting Science 
from University of Illinois, Champaign— 
Urbana; and Bachelor of Science in Business 
Administration from St. Louis University. In 
addition to teaching at the University of 
Illinois and St. Louis University, Keith has 
worked as a financial analyst for Exxon Coal in 
Illinois and Texas. 
TAX HISTORY 
RESEARCH CENTER FELLOWSHIPS 
The Tax His tory Research Center 
(THRC), which is sponsored by the Academy 
of Accounting Historians and housed at The 
University of Mississippi, is offering research 
fellowships of up to $1,000 for individuals 
wishing to conduct research at the THRC. 
The grant can be used only for lodging at the 
Alumni House Motel at The University of 
Mississippi during the time the researcher is 
working at the THRC. Based on current 
room rates the grant would pay for about 
four weeks of lodging at Ole Miss. 
Applications should be submitted at least 
two months in advance of the projected visit. 
Applications should include a cover letter 
and an approximately one page proposal 
explaining how the resources of the THRC 
would be useful in the applicant's research. 
Both predoctoral and postdoctoral 
The Accounting Historians Notebook, October, 
fellowships will be considered. Fellowships 
would be particularly suitable for those on 
sabbatical or Summer leave. 
The THRC has an extensive collection 
of tax services, congressional committee 
repor ts , books, journals , and other 
publications dating back to 1909, dealing 
with the federal income tax. Some state 
materials, primarily theoretical or policy 
oriented, are also available. 
Fellowship applications should be sent to: 
Dr. Tonya K. Flesher, Director 
Tax History Research Center 
School of Accountancy 
The University of Mississippi 
University, MS 38677 
For more information call Dr. Flesher at 
(601) 232-5731 or (601) 234-3969. 
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CALL FOR PAPERS 
THE ACADEMY OF ACCOUNTING HISTORIANS 
1998 RESEARCH CONFERENCE 
The Evolution of Business Disclosure 
November 12-14, 1998—Atlanta, Georgia 
The Academy of Accounting Historians will present its 1998 Research Conference on 
November 12-14, 1998 in Atlanta, Georgia at the Atlanta Hilton. The research theme is The 
Evolution of Business Disclosure. The conference will seek to identify and analyze the develop-
ments of business disclosure as illustrated in the origins of financial statements and the pro-
gression to financial reporting and to business reporting. The theme is not limited to the evo-
lution of business disclosure in the United States, and encourages papers regarding such evo-
lution in other countries. This broadly stated theme permits subjects ranging from technical 
to philosophical issues in various national and international settings, including but not lim-
ited to: 
Origins and Purposes of Reporting and Disclosures 
Stewardship 
Performance Analysis 
Resource Allocation 
Financial Statements (Balance Sheet, Income, Funds) 
Structure 
Content 
Disclosure 
Terminology 
Social, Economic, and Political Influences and Issues 
Regulatory Legislation, Agencies, and Policy 
Standard Setting Agencies 
Completed papers should be submitted by June 1, 1998. Four copies of the double spaced 
completed paper and an abstract/synopsis of approximately 1,000 words should be sent to: 
Dr. Kumar N. Sivakumar OR Dr. Ram S. Sriram 
Co-Chair, Program Co-Chair, Program 
Phone: 404-661-4486 Phone: 404-651-4464 
E-Mail: ksivakumar@gsu.edu rsriram@gsu.edu 
Fax: 404-651-1033 
School of Accountancy 
College of Business Administration 
Georgia State University 
P.O. Box 4050 
Atlanta, Georgia 30302-4050 
All papers will be double-blind reviewed. Authors will be notified of the status of their 
papers by September 1, 1998. Papers accepted for the conference are not precluded from sub-
mission for publication to refereed journals at a later date; however, the abstracts/synopses of 
accepted papers will be published in the special Twenty-Fifth Anniversary Proceedings of the 
conference and on the Academy's Home Page. 
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PAUL GRADY AND HIS CONTRIBUTIONS TO 
ACCOUNTING AND AUDITING 
by 
Rafik Z. Elias, Cameron University 
John E. Shaver, Sr., Louisiana Tech University 
INTRODUCTION 
The account ing profession has had 
many leaders throughout its history. These 
leaders have significantly influenced 
accounting thought due to their exceptional 
education, experience, and insight about 
controversial topics. Their influence 
extended after their death and continues to 
be the subject of discussion. 
Paul Franklin Grady (1900-1984) was 
one of those leaders whose contributions to 
account ing will remain the subject of 
intensive study for future guidance. The 
purpose of this paper is to examine Paul 
Grady's significant contr ibut ions to 
accounting and auditing and to take the 
reader into Grady's mind as he was writing 
his most influential works. Grady strongly 
believed that in order for accounting to gain 
respect in society, it must be based on solid 
principles. His works showed this conviction. 
After this introduction, Paul Grady's 
a c c o u n t i n g d e v e l o p m e n t , i n c l u d i n g 
education, experience, and positions held 
are examined. This is followed by a study 
of his major ideas, contributions and their 
significance in the fields of accounting 
and a u d i t i n g . The paper ends w i t h a 
conclusion. 
PAUL GRADY'S PROFESSIONAL 
DEVELOPMENT 
Examining Grady's professional 
development, we find a strong background 
of academic and professional experience. 
Soon after graduating from the University of 
I l l inois , he joined the staff of Ar thur 
Andersen & Co., a major public accounting 
firm. After spending about twenty years 
with Arthur Andersen (1923-1942) , he 
joined the staff of Price Waterhouse in 1943. 
His success in his new firm became evident 
when he became par tner after only six 
months . In addi t ion, he was named the 
firm's representat ive in the American 
Ins t i tu t e of Accountants (AIA), the 
American Ins t i tu te of Certified Public 
Accountants (AICPA) today. He served as 
chairman of a committee on auditing for four 
years and chaired the committee on relations 
with the SEC from 1954 to 1957. In 1963, 
he served as the Ins t i tu te ' s d i rector of 
research and a year later, he became a member 
of the Special Committee on Opinions of the 
Accounting Principles Board (APB). Grady's 
con t r ibu t ions were not res t r ic ted to 
s tandard-set t ing bodies but also to the 
Florida Board of Accountancy, on which he 
served from 1968 to 1972. 
In addi t ion to account ing related 
pos i t ions , he headed the Navy's cost-
inspection service during WWII . He was 
also a part of the Hoover commission on the 
organization of the executive branch of the 
U.S. government. 
Grady's background demonstrated a 
wide variety of posts in accounting, auditing 
and other fields. This variety undoubtedly 
contributed to his accounting thoughts and 
development. 
GRADY'S CONTRIBUTIONS 
TO ACCOUNTING 
Origin of "Inventory of GAAP": 
Probably the most influential work of 
Paul Grady is Accounting Research Studies 
(ARS) No. 7: "Inventory of General ly 
Accepted Accounting Principles." This 
extensive study remains one of the most 
important accounting research studies in the 
U.S. Before de ta i l ing its conten t , it is 
interesting to study the events leading to its 
accompl ishment as well as Grady's 
motivation for doing it. 
An article in May 1962 entitled: "The 
Quest for Accounting Principles" centered 
around Grady's idea to develop the inventory. 
He noted: 
The quest for GAAP is largely one 
of identification of the principles 
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on which there is general 
agreement and of developing a 
useful pattern of arrangement or 
classification. 
Grady was motivated to undertake this 
study by the numerous criticisms against 
ARS Nos. 1 & 3, among which was that the 
standards were too radical and unacceptable 
for the time, in addition to not representing 
existing GAAP. Grady, therefore, noted that 
it was imperative to undertake a study of 
current GAAP before making any changes 
that would be rejected like those of ARS 1 & 
3. He had this opportunity while working 
on the Special Committee on the Opinions of 
the APB, undertaking his landmark study 
that took two years to complete. 
Contents of "Inventory of GAAP": 
The study started with a definition of 
accounting and an acknowledgment that the 
greatest concern to an accountant was the 
fair representation of income. In the second 
chapter, Grady presented a discussion of the 
basic concepts underlying the financial 
statements. He stated that principles were 
rules derived by man to control business 
entities. He also stated that his work was 
based heavily on the work of Paton, Littleton 
and May. Grady identified ten concepts 
underlying the development of accounting 
pr inc ip les . They were: society and 
government s t ructure , business entity, 
going concern, monetary expression in the 
accounts, consistency between periods for 
the same entity, diversity in accounting 
among business ent i t ies , conservatism, 
dependabi l i ty of data, materiali ty, and 
timeliness. Studying these concepts, we see 
the resemblance between them and current 
concepts . An in te res t ing comparison 
involves consistency and diversity. 
Concerning consistency, Grady's definition 
still stands today and is an important part of 
the framework. As to diversity, Grady 
argued against rigid uniformity and for 
finite uniformity. He argued that companies 
should follow GAAP but that they should 
choose among alternatives that fit their 
specific indus t ry character is t ics . This 
argument is alive and well today and in fact, 
the FASB has sometimes allowed specific 
industries to choose among alternatives. 
Because of his extensive experience in 
practicing accounting, Grady's study was 
geared toward the practicing accountant to 
serve as a reference. This feature was one of 
the strengths of the study and was lacking 
in many contemporary writings. 
ARS No. 7 was published in 1965 and 
was welcomed by the profession. Since that 
time, over 300,000 copies have been sold, 
and it has been translated into Japanese and 
Spanish. 
GRADY'S CONTRIBUTIONS 
TO AUDITING 
Grady and the CAuP: 
Paul Grady also made signif icant 
contributions to auditing. In 1943, he was 
appointed to the Committee on Auditing 
Procedures (CAuP), formed a few years 
earlier. Grady was appointed because of his 
thorough experience in auditing for over 20 
years with major firms. Grady was also 
recognized as an expert in developing 
auditing procedures based on his experience 
with Arthur Andersen. During that time, he 
developed a manual ent i t led "Audi t ing 
Procedures: An Outline for Staff Training." 
This manual has been used by Ar thu r 
Andersen and Price Waterhouse in the U.S. 
and abroad. Dur ing Grady's term as 
chairman, the committee had the difficult 
task of defining auditing standards, internal 
control , and developing case studies in 
auditing. This task was accomplished three 
years later. 
Generally Accepted Auditing Standards: 
Grady characterized the committee's 
endeavors in developing GAAS as a 
"screening process to separate the 'shells' of 
standards from the 'sands' of procedures and 
to arrange the standards in a useful pattern." 
(King, 1989) In 1947, the commi t t ee 
publ ished "A Tentat ive Sta tement of 
Aud i t ing Standards: Their General ly 
Accepted Significance and Scope." It 
contained general field work and reporting 
standards and one year later, the standards 
were adopted by the Inst i tute as GAAS. 
Grady has accomplished a very important 
task to be used in the future by all auditors. 
GRADY... continued on page 20 
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LIFE MEMBERSHIP AWARDED TO COOK 
With the deepest sense of 
gratitude, the Academy of 
Accounting Historians awards 
life membership to Dr. Doris 
M. Cook, president of the 
Academy, 1996. Doris has 
served the Academy and con-
tributed to accounting history 
in many ways. She led the 
Academy during 1996 in the 
celebration of the Certified 
Public Accountant Examina-
tion's centennial year. She has extensively 
published and encouraged research in 
accounting history. 
Doris retired from the University of 
Arkansas in June, 1997, after 50 years of 
meritorious service. The faculty and students 
will miss their famous "woman in red." She is 
recognized for her deep concern for students. 
In April, the Department of Accounting's 
annual Accounting Recognition Day 
Banquet celebrated Doris' 50th anniversary, 
and Arkansas Senator David Malone pre-
sented her with a Senate Resolution honoring 
her extraordinary service to the University. 
Doris completed her BSBA in account-
ing in 1946 and began to teach at Arkansas 
in 1947 while working on her Master's 
degree. She received the Ph.D from the 
Doris Cook 
University of Texas, Austin in 
1968. Doris was promoted to 
professor in 1969, becoming the 
first woman to achieve such 
rank in the Department of 
Accounting; the beginning of 
many firsts. 
Doris was the first woman 
CPA in Arkansas, the first 
woman member of the Arkansas 
Society of CPAs, the first 
woman to serve on the National 
Council of Beta Alpha Psi, the first woman 
to serve as national president of Beta Alpha 
Psi, the first woman at the University of 
Arkansas to hold an endowed lectureship or 
chair, the first woman and person in the 
Department of Accounting to hold the rank 
of University Professor, first recipient of the 
Baum Faculty Teaching Award for Teaching 
Excellence, and the first woman named 
Distinguished Professor Emerita. She 
served on the Arkansas State Board of 
Public Accountancy, was an active member 
of the Arkansas Society of CPAs, and has 
received numerous teaching and service 
awards during her career. As a legacy, con-
tributions are being sought to establish and 
endow a Doris M. Cook Lectureship at the 
University of Arkansas. 
SPECIAL SUBSCRIPTION OFFER 
Accounting Business and Financial History 
(ABFH), edited by J. R. Edwards of Cardiff 
Business School is offering a special reduced 
subscr ip t ion price to members of the 
Academy of Accounting Historians. AAH 
members can now subscribe at the special 
rate of 25 (English) pounds or $42 .50 
USA/Canada, which is half the normal 
subscription fee. ABFH provides a valuable 
forum for investigating interdependence of 
the fields of account ing , business, and 
financial history. 
In the US and Canada, contact Sub-
scriptions Department, ITP Journals, 409 
Market Street, Suite 750, Philadelphia, PA 
19106, USA or call 1 -215-574-2300 . 
Elsewhere contact Subscriptions Dept., ITPS 
Ltd., Cheriton House, North Way, Andover 
Hants SP10 5BE, UK or call 44 (0) 1264-
342713. E-mail is stmsubs@itps.co.uk. 
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NEWS AND NOTES 
Baskerville Receives Award 
Dr. Donna Street presented the 1996 
Vangermeersch Manuscript Award to Dr. 
Rachel Baskerville on August 17, at the 
Academy membership reception in Dallas. 
The award was given for her article, "The 
Telling Power of CCA-A New Zealand Oral 
History." Dr. Baskerville is a lecturer at 
Victoria University in Wellington, New 
Zealand and was not able to visit the United 
States and receive the award until now. The 
Academy congratula tes Rachel on her 
contribution to accounting history literature. 
Also, the Academy greatly appreciates the 
fine work of Donna, chair, and the members 
of the manuscript committee. 
Dr. Donna Street and Dr. Rachel Baskerville 
Sanfilippo Wins Teaching Awards 
Jeanette Sanfilippo, Assistant Professor 
at Maryville University—St. Louis and chair 
of the Academy's public relations committee 
for the past four years, has received the 
Governor 's Award for Excellence in 
Teaching. The award will be presented in 
October at the 1997 Governor's Conference 
on Highe r Educat ion . In May 1997 , 
Professor Sanfilippo also received Maryville 
Univers i ty ' s Pres ident ' s Award for 
Exemplary Teaching. Both awards are 
presented annually to a faculty member in 
recogni t ion and honor of ou t s t and ing 
teaching service. J eane t t e began her 
association with the Academy during her 
graduate s tudies at The Univers i ty of 
Mississippi in the mid-1980 ' s . She has 
contr ibuted much to the success of the 
Academy's activities. 
Doris Receives Awards 
Doris M. Cook, Academy President, 
1996, is the first recipient of the Charles and 
Nadine Baum Faculty Excellence in 
Teaching Award for 1997. The 
announcement was made at the May, 1997, 
College of Business Gradua t ion at the 
University of Arkansas. This top teaching 
honor was given to Doris in recognition of 
her superior teaching as she retires from full-
t ime teaching at the University after 50 
years of service. 
As of Ju ly 18, 1997, the board of 
directors of the Arkansas Society of Certified 
Public Accountants presented to Doris a 
Certificate of Life Membership in recognition 
of her distinguished service. Doris is a very 
active member of the State Society and was 
the first woman CPA in Arkansas and first 
woman member of the Arkansas Society of 
Certified Public Accountants. She has also 
served on the Arkansas State Board of Public 
Accountancy. 
Membership Directory: 
A Reminder 
The Academy's Membership Directory 
will be placed on the Web as part of the 
Academy's Home Page. As a result , the 
Academy will not mail out the printed copy 
of the Membership Directory as in previous 
years unless such a copy is specifically 
requested. The updated membership listing 
was placed on the Web in June, 1997, and 
will be periodically updated for new 
members . The academy hopes this will 
provide ready access to the most current 
listing of members from which one could also 
print hard copy if desired. The Web address 
is http://weatherhead.cwru.edu/Accounting. 
For those without Internet access, a 
l imited number of printed Membership 
Directories will be available upon request. 
If you need a printed copy of the Mem-
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bersh ip Directory, please contact the 
Secretary, William Samson at: The Academy 
of Accounting Historians, Culverhouse 
School of Accountancy, The University of 
Alabama, Box 8 7 0 2 2 0 , Tuscaloosa, 
Alabama 35487-0220. 
Congratulations, Bill 
The Academy congratula tes Bill 
Samson, secretary of the Academy, for his 
participation in The Wall Street Journal article 
of Wednesday, Ju ly 16, 1997. Your 
comments made for an interesting article 
and one of value for encouraging interest in 
accounting history. However, you certainly 
don't look 50 years old, and Don Quixote's 
beard was different. Only a tax accountant 
can get away with airing President Clinton's 
skivvies in public. Clearly we agree with 
you, Bill, that "accounting history makes it 
all fascinat ing" because one cannot 
understand today without a sense of the past. 
Thank You, Jeanette 
Jeanette Sanfilippo, chair of the public 
relations committee, has again successfully 
hosted the Academy of Account ing 
Historians' Booth at the Annual American 
Accounting Association meeting. During 
the meeting in Dallas, Jeanette and her 
group of volunteers passed out Academy 
brochures and materials, sold Pacioli T-
shirts, and solicited new members to the 
Academy. It was reported that 28 new 
memberships were received at the booth due 
Jeanette Sanfilippo 
to their efforts. Thank you Jeanette for being 
such a great ambassador for the Academy. 
An Early Call For Nominations 
The Academy presents annually the 
President's Hourglass Award to an author or 
authors of a particular publication deemed 
especially notewor thy in the field of 
account ing his tory or for a l i fe t ime of 
research and contributions to the literature 
in account ing history. Members of the 
Academy are invited to submit nominations 
for this prestigious award for 1998. The 
1998 Hourglass Award will be presented at 
the Academy's annual research conference in 
Atlanta, Georgia, November 12-14, 1998. 
Nominations should be sent to Dr. Elliott 
Slocum, School of Accountancy, P.O. Box 
4050 , At lanta , GA 30302-4050 before 
September 1, 1998 . The le t te r of 
nomina t ion should include sufficient 
evidence to support the nomination and 
include current address, telephone and FAX 
numbers of the nominee(s). 
The Notebook Changes Dates 
You probably noticed that Volume 20, 
N u m b e r 1, of The Notebook, was dated 
Apr i l , 1997 . This issue, Volume 20 , 
Number 2, is dated October, 1997, and 
hopefully it has been received during either 
October or November. The Editors plan 
that future issues should be mailed during 
the months of Apri l and October . The 
Editors decided to make this change in 
1997 rather than in 1998. Please 
be aware that postal delivery in 
the U.S. can take as much as four 
weeks, and destinations outside 
the U.S. can take as much as six 
weeks for delivery. We expect to 
begin to experiment with placing 
The Notebook, or a substantial part 
of i t , on the Web in the near 
future. 
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A CALL FOR PAPERS 
1998 VANGERMEERSCH MANUSCRIPT AWARD 
The Academy of Accounting Historians 
seeks to encourage young faculty to engage 
in historical accounting research. Thus, 
each year the Academy administers the 
Vangermeersch Manuscript Award. Any 
accounting faculty member holding a full-
time appointment and having received the 
masters or doctorate degrees within seven 
years prior to date of submission is eligible 
to be considered for this award. The manu-
script submitted must be the work of one 
author, not have been previously published 
or under review for publication, and con-
form to the style and length requirement of 
MID-ATLANTIC 
"The Development of Bookkeeping and 
Accounting in China," Dennis B. K. 
Hwang, Bloomsburg University 
"The Forgotten Accounting Association: 
The Institute of Accountants," George 
Romeo, Rowan College of New Jersey; 
Larissa Kyj, Rowan College of New 
Jersey 
"The First CPA Examination: A Review of the 
State of Accounting in 1896," Richard 
A. Baker, Bloomsburg University; Kent 
Weiss, Bloomsburg University 
NORTHEAST 
"A Historical Examination of the Legal 
Response to the Introduction of Loose 
Leaf Accounting, 1885-1935," Mary 
Virginia Moore, Southeast Missouri 
State University; Charles W. Wooton, 
Eastern Illinois University 
"Accountabi l i ty and Cost Efficiency: 
Accounting for Labour at the Common-
wealth Clothing Factory," Thomas N. 
Tyson, St. John Fisher College 
"Accounting Clerks and Quartermasters in 
the Civil War: Their Duties, Reports, 
The Accounting Historians Journal. The 
author selected to receive the award by the 
award committee will receive a $500 
stipend, a certificate of achievement, 
and the manuscript will be published 
in The Accounting Historians Journal after 
an appropriate review. Six copies of each 
manuscript should be submitted by June 
15, 1998, to Dr. Donna L. Street, James 
Madison University, School of Accounting, 
MSC 0203, Harisonburg, VA 22807, USA. 
For further information please contact 
Dr. Street at (540) 568-3089 or at 
streetdl@jmu.edu. 
and In te rna l Controls U t i l i zed , " 
Darwin L. K i n g , St. Bonaventure 
University 
"A. C. Littleton: The Personal Portrait of a 
Scholar," Lorraine I. G i lbe r t , Case 
Western Reserve University 
OHIO 
"The Ledger of the Champagne Fairs of the 
Ugolini Company," Alvaro Martinelli, 
Appalachian State University 
SOUTHEAST 
"Mr. Haskins and Mr. Sells: Contrasting the 
Two Par tners , " Dale L. Flesher, 
University of Mississippi; Tonya K. 
Flesher, University of Mississippi; Gary 
John Previts, Case Western Reserve 
University 
"Pirates: Buccaneers or Accoun tan t s , " 
William D. Cooper, Nor th Carolina 
A&T State Univers i ty ; Michael F. 
Cornick, University of North Carolina 
at Charlotte 
"A 20-Year Retrospective on the IIAs SAC 
Projects," Tommie Singleton, University 
of Nor th Alabama; Dale L. Flesher, 
University of Mississippi 
ACCOUNTING HISTORY PAPERS 
PRESENTED AT REGIONAL AAA MEETINGS 
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PAUL F. GRADY: CONTRIBUTIONS IN THE 
DEVELOPMENT OF ACCOUNTING PRINCIPLES 
by 
Elliott L. Slocum, Georgia State University 
Teresa T. King, Georgia College and State University 
Paul Grady's professional career spanned 
a period (1923-1968) in which accountancy 
possessed many leaders; men of ability, 
ambition, and vision. He worked with these 
men from public account ing, industry, 
government, and academics and earned his 
own place of prominence. As Previts (1986) 
said: "We have all been influenced by his 
work and students entering accounting 
classes are touched by his reasoning and his 
writings continually if indirectly." (p. 10) 
Paul Grady's involvement in the 
development of accounting principles is 
examined in this paper with emphasis placed 
on the events during the period of 1955 to 
1965 which led to the establishing of the 
Accounting Principles Board (APB, Board) 
and the Research Division and the 
publishing of Accounting Research Study, 
No. 7, Inventory of Generally Accepted 
Accounting Principles for Business Enterprises 
(Inventory, ARS No. 7). This paper is not a 
study of the contents or a critical evaluation 
of ARS No. 7 or of The Basic Postulates of 
Accounting (ARS No. 1) and A Tentative Set of 
Broad Accounting Principles for Business 
Enterprises (ARS No. 3). 
Evolution of Principles 
The phrase "generally accepted 
accounting principles" evolved during the 
work of the Ins t i tu te ' s commit tee on 
cooperation with stock exchanges with the 
New York Stock Exchange to formulate a 
new audit certificate in which Grady had 
been involved. Grady said that it was a 
cooperating committee of the Controllers 
Institute of America, on which he served as a 
consultant, that suggested that the phrase 
"accounting practices" in the auditor's report 
be changed to "accounting principles." 
(Zimmerman, 1978) 
After the establishment of the SEC, 
government intervention became a serious 
cons idera t ion . In i t i a l congenia l 
relat ionships between the SEC and the 
profession were frayed by 1936. Chief 
Accoun tan t , Carmen Blough clearly 
indicated in a series of speeches that the 
SEC would not wait long for action on the 
part of the profession to deal with problems 
in financial reporting. (Carey, 1970) 
The publication in 1936 of "A Tentative 
Statement of Accounting Principles" by the 
American Accounting Association (AAA) 
appeared to suggest a concept of a uniform 
code of accounting principles which had 
been formally rejected by the Institute. The 
profession responded with the publication of 
"A Statement of Accounting Principles," by 
Sanders, Hatfield, and Moore which had 
been commissioned by the Haskins and Sells 
Foundation to survey existing practice and to 
develop a "definitive statement of the best 
practice." The publication was criticized as 
an attempt by the profession to perpetuate 
existing practice. Some practitioners did use 
the study as a just i f icat ion of current 
practices a l though the Executive 
Committee's approval of its issuance did not 
commit the Ins t i tu te to the pr inciples . 
(Previts, 1979) Far from enthusiastically 
received, it was the first relatively complete 
statement of principles based on practice and 
constituted the first major building block in 
the structure of accounting principles and 
determined to a great extend the form of the 
structure. (Storey, 1964) 
The committee on accounting procedure 
(CAP) was expanded in 1938, and its research 
activities improved. The desirabili ty of 
preparing a comprehensive statement of 
accounting principles was briefly discussed. 
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The CAP quickly rejected the approach 
because such an effort would take a long time 
to prepare and obtain agreement. ". . . , it 
seemed doubtful whether it would be feasible 
to prepare a s ta tement of accounting 
pr inciples that would be sufficiently 
comprehensive to afford a practical guide to 
settling any very large number of accounting 
problems. Accordingly, the commit tee 
decided to deal wi th specific areas of 
difference." ("History of the Accounting 
Procedure Commit tee—from the Final 
Repor t ," November, 1959, p . 70) The 
Institute's executive committee urged the 
CAP to attempt a comprehensive statement 
of accounting principles in 1956, but without 
success. ("Accounting Research and 
Accounting Principles," December, 1958) 
A Profession in Turmoil 
Shortly after World War II, accountancy 
again experienced growth, a more complex 
business envi ronment , aggressive 
governmenta l agencies, and increased 
concern by the general public about the 
quality of financial reporting. By the 1950s, 
accountancy was deeply concerned by 
criticism of financial reporting from within 
the profession and from leaders in business, 
government, and academics. Some believed 
that accounting practices such as the "cost 
principle" and "conservatism" overstated 
profits and misled the public. Others feared 
that public accounting failed in its social 
responsibility and believed that the public 
accountant should be a protector of public 
interest by reducing the many alternative 
methods and agreeing on a statement of 
accounting principles. (Storey, 1964) 
Much of the criticism was directly or 
indirectly based on the perceived lack or 
inadequacy of generally accepted accounting 
principles. For example, Leonard Spacek 
(December, 1958) said: "Sometimes I am 
tempted to feel that the public accounting 
profession is acting the part of this small boy 
in trying to avoid or delay facing up to the 
inevitable necessity of defining generally 
accepted principles of accounting." (p. 40) 
Representat ives from industry 
emphasized that lack of leadership on the 
part of the accounting profession would have 
serious consequences. They made it clear 
that many aspects of corporate financial 
repor t ing were in disarray. (Ph i l l ippe , 
December, 1963) Many were concerned that 
the establishing of accounting principles in 
the private sector would be replaced by 
government intervent ion. Some openly 
discussed whether the SEC's tradit ional 
constraint was in the public interest of 
investors. ("SEC Commissioner Seeks More 
Uniformity in Accounting Practice," March, 
1963) 
The New Approach 
The Accounting Research Bulletins 
(ARB) were generally accepted as 
authoritative and approved by the SEC as a 
guide to pract ice . ("The Account ing 
Procedure Committee," September, 1959) 
The ARBs partially achieved the goal of 
narrowing the diversi ty of account ing 
practice. However, the piece-meal approach 
used by the committee was recognized as 
unsatisfactory, and the part-time status of 
the research efforts was inadequate. The CAP 
was also criticized because it failed to involve 
industry spokesmen and to provide for 
experimentation with new ideas. 
The Special Committee on Research 
Institute leadership knew that action was 
needed. Alvin R. Jennings, President of the 
Institute, proposed to the Institute in October, 
1957, that the research program be restudied 
and made a number of recommendations 
regarding establ ishment of accounting 
principles. (Jennings, January, 1958) 
The executive committee, in December, 
1957, approved the appointment of a special 
committee composed of Weldon Powell, 
Chairman, Andrew Barr, Carman G. Blough, 
Dudley E. Browne, Arthur M. Cannon, Paul 
Grady, R. K. Mautz, Leonard Spacek, and 
William W. Werntz. ("Special Committee 
on Accounting Research Program," August, 
1958) The d is t inguished nature of the 
special committee indicated the seriousness 
attributed to the criticisms of the profession. 
The special commit tee was charged to 
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"...consider a new approach to the means 
whereby accounting research should be 
undertaken, accounting principles should be 
promulgated, and adherence to them should 
be secured." ("Report to Council of the 
Special Committee on Research Program," 
December, 1958, p. 62) 
The special committee established the 
following foundation on which to achieve its 
objectives: (1) the general purpose of the 
Institute should be to advance the written 
expression of what constitutes generally 
accepted accounting principles , for the 
guidance of its members and of others, (2) 
the established generally accepted principles 
should be something more than a survey of 
existing practice, (3) the achievement of the 
objectives requires a continuing effort to 
determine appropriate practice and to narrow 
the areas of difference and inconsistency in 
practice is needed, (4) author i ty of the 
pronouncements should rely on persuasion 
rather than on compulsion, (5) the Institute 
can and should take definite steps to lead in 
th inking on unsettled and controversial 
issues." ("Report to Council of the Special 
Committee on Research Program, December, 
1958) The recommendations of the special 
committee generallly agreed with Jennings' 
proposals in October except in regard to the 
adjunct organization, funding, and binding 
authority of the pronouncements. 
A structure for financial accounting was 
established that involved four levels: 
postulates, principles, and rules or other 
guides, and research. Postulates were to be 
few in number, basic assumptions on which 
pr inciples rest, and derived from the 
economic and political environment and 
modes of thought and customs of business. A 
statement of broad accounting principles 
similar in scope to that issued by the 
American Accounting Association was to be 
formulated on the basis of the postulates. 
The principles and postulates would serve as 
a framework of reference to solve detailed 
problems. Rules and guidelines which were 
flexible and comparable to the current ARBs 
would be developed in relat ion to the 
postulates and principles. Pronouncements 
should be based on adequate research which 
is independent and gives consideration to all 
points of views. The research component was 
expected to produce a series of accounting 
research studies and a series of statements on 
generally accepted accounting principles. 
Statements would be issued by the APB and 
would be regarded as authoritative written 
expression of generally accepted principles. 
Only rarely should a pronouncement be 
adopted by the Council or the membership 
of the In s t i t u t e because acceptance by 
professional accountants in advising clients 
and use in financial reporting was believed to 
be the best method of enforcement. ("Report 
to Council of the Special Commit tee on 
Research Program," December, 1958) The 
new research program had three distinctive 
features: (1) deduction was used to aid in the 
discovery of pr inciples , (2) the reasons 
underlying the APB's position were to be 
made available, and (3) a serious attempt was 
made to uni te practical experience and 
academic research potent ial and logical 
methods. (Storey, June, 1964) 
As a member of the special committee 
on research, Grady par t i c ipa ted in the 
development of recommendations which led 
to the establishment of the APB and the 
Research Divis ion. Grady (May, 1962) 
believed that the Research Division should 
provide a useful medium for focusing the 
views and wisdom of the profession, in 
general, and particularly, the APB in the 
process of reaching conclusions regarding 
the account ing subjects s tudied . He 
recommended caution on the part of the 
APB in p romulga t i ng pr inciples and 
encouraged a thorough consideration of the 
work of the Research Division before 
reaching a conclusion. 
Postulates and Principles 
Dr. Maurice Moonitz, University of 
California, was appointed as director of the 
Research Division, and Weldon Powell was 
appointed as chairman of the Accounting 
Principles Board. The Research Division 
CONTRIBUTIONS... continued on page 24 
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ACADEMY OF ACCOUNTING HISTORIANS 
Minutes of the Officers' and Trustees' Meeting 
Double Tree Hotel 
Nashville, Tennessee 
Saturday, April 26th, 1997 
Present: Ed Coffman, Sarah Holmes, Tom 
Lee, Barbara Merino, Paul Miranti, Gary 
Previts, Al Roberts, Bill Samson, Elliott 
Slocum, Ross Tondkar. 
1. The meeting was called to order by Ross 
Tondkar, President, at 1:00 p.m. 
2. Bill Samson, Secretary, distributed the 
minutes of the Officers' and Trustees' 
Meeting (Cleveland) of December 7, 
1996. These minutes were approved. 
3. The interim membership report was 
distributed by Secretary Samson. It was 
noted that institutional membership 
seems to be growing while individual 
membership has declined slightly since 
April, 1996. Some of this growth in 
ins t i tu t iona l membersh ip may be 
individuals joining via subscription 
(institutional membership) services. 
4. Sarah Holmes, Treasurer, presented the 
Treasurer's Report which included, for 
the first time, accrual based revenues 
and expenses. The 1996 financial 
statements were distributed, and the 
1997 budget was discussed. 
5. As a measure of cost savings, Gary 
Previts proposed that the 1997 
Membership Directory be made available 
primarily via the Academy's web site. 
Members will be able to request a paper 
copy from Secretary Samson. This 
proposal was discussed. A motion was 
made that the 1997 Directory be 
provided to members via the Internet, 
with hard copies mailed upon request. 
This proposal was agreed to. 
6. Ed Coffman and Ross Tondkar described 
their progress for the 1997 Research 
Conference in Richmond, VA. Hotel 
rooms have been set aside for the 
conference and a third announcement 
calling for papers and describing the 
meeting has been mailed. 
7. Barbara Merino gave the AHJ Editor's 
Report. The transition of editorship to 
Dick Fleischman (1998) is proceeding 
and papers are being channeled to him. 
Discussion about the recent distribution 
problems (primarily June 1996 issue of 
AHJ) took place. Various controls to 
reduce the chance of the p rob lem 
recurring were described. The Financial 
Advisory Commit tee ' s (chaired by 
Kathy Sinning) proposal as to steps that 
should occur to pay printing bills was 
discussed. A motion was made to adopt 
this proposal. The motion was seconded 
and passed. 
8. Elliott Slocum, editor, discussed moving 
the Accounting Historians Notebook 
publ icat ion cycle to March and 
September from June and December. 
This idea was discussed and a consensus 
was reached. 
9. El l io t t Slocum reported tha t the 
Academy's Research Center at Georgia 
State was continuing its cataloguing 
efforts. The Garner Center at The 
University of Alabama had received and 
is displaying Paul Garner's plaques and 
awards. Paul's papers are being processed 
by the Special Collections group at the 
UA Library. The possibility of utilizing 
UA's Bruno Library to house Academy's 
annual report material was raised. Tom 
Lee will inquire about this possibility. 
10. A proposal for an international book 
auction was presented and discussed. 
The Trustees felt that the proposed 
ar rangement was too complex and 
beyond the scope of what was currently 
envisioned. It was recommended that 
16 The Accounting Historians Notebook, October, 1997 
16
The Accounting Historians Notebook, Vol. 20 [1997], No. 2, Art. 14
https://egrove.olemiss.edu/aah_notebook/vol20/iss2/14
the proposal be revised. 
11. Interim reports from committees were 
distributed. Discussion centered on the 
in te rna t iona l re lat ions and how 
coordination with accounting history 
societies could be developed. There was 
also discussion about the possibility of 
holding a history research and teaching 
conference in the future that would be 
in the same city and time as the AAA 
meet ing in lieu of the Fall research 
conference. There was support for this 
concept. 
12. In recogni t ion of her long 
accomplishments and tireless effort of 
service to the Academy and accounting 
history, Doris Cook was confirmed as the 
Academy's 13th Life Member. 
13. The meeting was adjourned at 5 p.m. by 
President Ross Tondkar. 
CALL FOR MANUSCRIPTS 
THE ACCOUNTING HISTORIANS JOURNAL 
The Accounting Historians Journal 
encourages you to submit papers on sub-
ject matter related to the development of 
accounting thought and practice. Papers 
on biographical subjects and on historical 
method are also acceptable. Guidelines on 
research and a guide for submitting man-
uscripts may be found in The Journal or 
may be obtained from the Editors. 
Manuscripts must be in English and of 
acceptable style and organization for clar-
Submit Manuscripts to: 
Richard K. Fleischman 
Department of Accounting 
John Carroll University 
University Heights, OH 44118 
Phone: (216) 397-4443 
FAX: (216)397-3063 
Email: fleischman@jcvaxa.jcu.edu 
ity of presentation. The manuscript should 
not exceed 7,000 words. An abstract of not 
more than 200 words should separately 
accompany the manuscript. A submission 
fee of $25 (U.S.) is required of non-
Academy members. More detailed infor-
mation concerning additional require-
ments regarding style, content, and the 
submission requirements is included in 
the guidelines mentioned in the previous 
paragraph. 
Matters Related to Production: 
A. J. Cataldo 
Accounting Department 
North Carolina A&T State University 
Greensboro, NC 27411 
Phone: (910) 334-7581, ext. 6009 
FAX: (910) 334-7093 
Email: cataldoa@athena.ncat.edu 
Richard K. Fleischman 
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A SILENT AUCTION 
The Academy will sponsor a "Silent 
Auction" of books at the December 4-6, 
1997, research conference in Richmond. 
Jeanet te Sanfilippo has announced that 
donated materials such as trade books, 
business, or economics would be greatly 
appreciated. As it is possible that such events 
will be continued in the future, she would 
like to hear from you (314-529-9571) if you 
are interested or have items which may be 
donated for such purposes. 
The purpose of the auction is to provide 
members and registrants at the conference 
the opportunity to obtain classic or out-of-
pr in t books and publicat ions at a price 
likely to be below used book dealer prices. 
Some of the items may require a minimum 
bid due to their special nature. The updated 
list of items available is expected to be 
placed on Academy's home page 
(http://weatherhead.cwru.edu/Accounting). 
TENTATIVE LIST OF 
AVAILABLE PUBLICATIONS 
Bell, William H. Accountants' Reports. Fourth 
Edition. New York: The Ronald Press 
Company (1949). 
Bennett, R. J. Corporation Accounting. Tenth 
Printing, 1920. New York: The Ronald 
Press Company (1916). 
Bentley, Harry C. The Science of Accounts. New 
York: The Ronald Press (1911). 
Blough, Carman G. Practical Application of 
Accounting Standards. New York: AICPA 
(1957). 
Byrnes, Thomas W., K Lanneau Baker, and 
C. Aubrey Smith. Auditing: With Practice 
Problems. New York: The Ronald Press 
Company (1948). 
Bray, F. Sewell. Four Essays in Accounting 
Theory. London: Oxford University 
Press (1953). 
Cole, Wi l l i am Morse. Accounts: Their 
Construction and Interpretation. Boston: 
Houghton Mifflin Company (1908). 
Commission on Standards of Education and 
Experience for Certified Publ ic 
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GIARDINELLI.. .continued from page 1 
the late 1960's, with craftsmen in 
Giardinelli's shop to invent the first mouth-
piece with three interchangeable parts. With 
modifications of Shepley's original designs, 
Giardinelli began in 1975 to market the 
famous Giardinelli 3-piece mouthpiece with 
5 backbore styles. Smith states that "Business 
management for Giardinelli was founded on a 
solid base of professional training as an 
accountant and a commitment to high stan-
dards of repair and instrument modifications, 
particularly in the last ten years of his busi-
ness." Smith concludes that Robert 
Giardinelli "will remain fixed in the music 
history of New York" along with other signif-
icant music craftsmen and businessmen, for a 
large class of musicians, the brass players. 
The article is recommended for those 
interested in music history and as an example 
of the supporting value of an accounting edu-
cation. The article includes a number of 
interesting photos, illustrations, and experi-
ences, such as how Louis Armstrong demon-
strated the kind of mouthpiece he wanted. 
Mr. Smith does an excellent job of providing 
the reader with interesting insights into 
aspects of music history and the contribu-
tions of Robert Giardinelli. 
Elliott L. Slocum 
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GRADY... continued from page 8 
Pamphlet on Internal Control: 
The concept of internal control is crucial 
in auditing. Grady believed that the concept 
was so important that it included all phases 
of business and should be regarded as a 
system of checks and balances. However, he 
noted that the then current study of internal 
control by auditors was "superficial, utilizing 
a standard questionnaire to try and cover all 
aspects of internal control every year." He 
suggested instead that audi tors divide 
internal control into four or five logical 
segments and survey each one thoroughly 
every year. Under his guidance , the 
committee started working on an internal 
control project and in 1948 issued its report 
entitled "Internal Control-Elements of a Co-
ordinated System and its Importance to 
Management and the Public Accountant." 
(King , 1989) The report included the 
importance of internal control in insuring 
management's competence and in reducing 
the possibility of fraud. The report also 
defined internal control widely to include 
budgets, standard costs, operating reports, 
statistical analysis, and an internal audit 
staff. It also stated that management was 
responsible for maintaining internal control 
measures. Due to this comprehensive study, 
auditors gained a better understanding of 
internal control. 
Case Studies in Auditing: 
Grady's con t r ibu t ions to aud i t ing 
included developing case studies illustrating 
key audi t concepts . The cases were 
developed and published in 1947 with the 
committee's standards. The case studies 
included diverse industries ranging from 
merchandising companies to public utilities. 
The procedures were taken from the 
workpapers of an auditor without disclosing 
his/her identity or the company's identity. 
A l though Grady was not specifically 
identified as the creator of these case studies, 
his guidance and experience directed other 
members in developing them. (King, 1989) 
Consis tent wi th Grady's focus on the 
practitioner, the cases were oriented toward 
practicing accountants. 
CONCLUSION 
Paul Grady (1900-1984) contributed 
extensively to the fields of accounting and 
auditing. His contributions in accounting 
included the landmark ARS No . 7: 
"Inventory of General ly Accepted 
Accounting Principles" in 1965. this study 
would be used, by practitioners, educators 
and students for many years in the future and 
would be used as a reference in developing 
standards. 
In auditing, Grady developed GAAS, 
the principles that are still in use today. He 
also redefined internal control, an essential 
element in every audit. This study of internal 
control was so important that it sold over 
200,000 copies. Under Grady's supervision, 
the Committee on Audi t ing Procedures 
CAuP) published case studies along with 
GAAS to help the practitioner apply theory 
to practice. 
Paul Grady leaves behind a legacy of 
great con t r ibu t ions in account ing and 
audi t ing in an impor tan t period in the 
profession's development. 
REFERENCES 
Grady, Paul, 1965. Independent Auditing 
and Reporting Function of the CPA. 
Journal of Accountancy (November): 
65-71. 
, 1965. Inventory of GAAP in the United 
States of America. Accounting Review 
(January): 21-30. 
, 1965. Inventory of Generally Accepted 
Accounting Principles. Accounting 
Research Study No. 7. AICPA: New 
York. 
, 1964. AICPA Research Program. 
Journal of Accountancy (August): 57-59. 
, 1962. Quest for Accounting Principles. 
Journal of Accountancy (May): 45-50. 
King, Teresa Tyson, 1989. An Analytic 
Study of Selected Contributions of Paul 
Grady to the Development of 
Accountancy. P h . D . Disse r ta t ion . 
Georgia State University. 
Zeff, Stephen A., 1987. Leaders of the 
Accounting Profession: 14 Who Made a 
Difference. Journal of Accountancy 
(May): 46. 
20 The Accounting Historians Notebook, October, 1997 20
The Accounting Historians Notebook, Vol. 20 [1997], No. 2, Art. 14
https://egrove.olemiss.edu/aah_notebook/vol20/iss2/14
HISTORY IN PRINT 
Accounting History, Special Interest Group of the 
Accounting Association of Australia and New 
Zealand, Vol 2, No 1, May 1997, (Selected 
Items): 
Chandler , Roy A., "Judicial Views on 
A u d i t i n g from the N i n e t e e n t h 
Century," pp. 61-80. 
Go ldberg , Louis, "Send Three and 
Fourpence: Some Reflections on 
Oral—and Other His tory ," pp . 
107-114. 
Johnson , Rod and Brad Pot te r , "The 
Australasian Method for Recording 
Share Issues: Origins, Adoption, and 
Institutionalisation," pp. 81-105. 
Oldroyd, David, "Accounting in Anglo-
Saxon England: Context and Evidence," 
pp. 7-34. 
Williams, Robert, "Inscribing the Workers: 
An Experiment in Factory Discipline 
or the Inculcation of Manners? A Case 
in Context," pp. 35—60. 
Aguado, Javier Fernandez, "Origenes de las 
Escuelas de Comercio, con Especial 
Referencia a la de Madr id ," Technica 
Economica (March 1997), pp. 56-61. 
Bell, Philip W., Toward Greater Logic and Utility in 
Accounting: The Collected Writings of Philip W. 
Bell (New York: Garland Publishing, 1997). 
Boyns, Trevor, John Richard Edwards and Marc 
Nikitin, The Birth of Industrial Accounting in 
France and Britain (New York: Garland 
Publishing, 1997). 
Camfferman, Kees, Voluntary Annual Report 
Disclosure by Listed Dutch Companies, 
1943-1983 (New York: Garland 
Publishing, 1997). 
Carnegie, Garry D., Pastoral Accounting in Colonial 
Australia: A Case Study of Unregulated 
Accounting (New York: Garland Publishing, 
1997). 
Clarke, F. L., G. W. Dean and K. G. Oliver, 
Corporate Collapse: Regulatory, Accounting and 
Ethical Failure (Cambridge University Press, 
1997). 
Coombs, Hugh, John Richard Edwards and Hugh 
Greener, Editors, Double Entry Bookkeeping in 
British Central Government, 1822—1856 (New 
York: Garland Publishing, 1997). 
Craig, James L., "A History of the New York 
State Society of CPAs," New York State Society 
of CPAs, Celebrating A Century of Integrity, 
1897-1997 (1997), pp. 31-39. 
Fleischman, Richard K. and Lee D. Parker, What 
Is Past Is Prologue: Cost Accounting In the 
British Industrial Revolution, 1760-1850 
(New York: Garland Publishing, 1997). 
Lawson, Gerald H . , Aspects of the Economic 
Implications of Accounting (New York: Garland 
Publishing, 1997). 
Lee, Thomas and Peter W. Wolnizer, Editors, The 
Quest for a Science of Accounting: An Anthology 
of Research/ by Robert R. Sterling (New York: 
Garland Publishing, 1997). 
Macve, Richard, A Conceptual Framework for 
Financial Accounting and Reporting: Vision, 
Tool, or Threat? (New York: Gar land 
Publishing, 1997). 
Markus, H. B., The History of the German Public 
Accounting Profession (New York: Garland 
Publishing, 1997). 
Mendlowi tz , Edward , "A His to ry of 
Accountancy," New York State Society of CPAs, 
Celebrating a Century of Integrity, 1897—1997 
(1997), pp. 11-20. 
Nelson, Irvin T., "What's New About Accounting 
Educat ion Change? An His to r ica l 
Perspective on the Change Movement," 
Accounting Horizons (December, 1995), pp. 
62-75. 
Previts, Gary J., Dale L. Flesher and Tonya K. 
Flesher, "Charles Waldo Haskins—Story of 
an American Accounting Statesman," New 
York State Society of CPAs, Celebrating A 
Century of Integrity, 1897-1997 (1997), pp. 
21-30. 
Stettler, Howard F., "Accounting and Auditing 
History: Major Developments in England 
and the United States from Ancient Roots 
t h rough the Mid -Twen t i e th Century ," 
Auditing Symposium XII, (1994), pp. 7-44, 
Division of Accounting and Information 
Systems, School of Business, The University 
of Kansas. 
Walker, Stephen P. and Falconer Mitchell, Trade 
Associations and Uniform Costing in the British 
Printing Industry, 1900-1963 (New York: 
Garland Publishing, 1997). 
Williams, Robert B., Accounting for Steam and 
Cotton: Two Eighteenth Century Case Studies 
(New York: Garland Publishing, 1997). 
The Accounting Historians Notebook, October, 1997 21 
21
et al.: Accounting historians notebook, 1997, Vol. 20, no. 2
Published by eGrove, 1997
ACADEMY PUBLICATIONS AVAILABLE 
MONOGRAPHS: Price 
#2 John Raymond Wildman $ 5.00 
by Previts and Taylor 
#3 E. L. Kohler: A Collection of His Writings $15.00 
by Cooper, Ijiri, and Previts 
#4 Selected Papers from The Charles Waldo Haskins $ 5.00 
Accounting History Seminars 
by Gaertner 
#5 The Development of the Accountancy Profession $10.00 
in Britain to the Early 20th Century 
by Parker 
#6 The Costing Heritage: Studies Individual Members $15.00 
in Honor of S. Paul Garner Institutional Affiliates$20.00 
by Graves 
WORKING PAPERS: 
Volume I (Nos. 1-20) Individual Members $7.50 
Volume III (Nos. 41-60) Institutional Affiliates $15.00 
Volume IV (Nos. 61-80) 
THE ACCOUNTING HISTORIANS JOURNAL: 
Complete Sets, 1974-1996 Individual Members $491.00 
(Volumes 1-23) Institute Affiliates $711.00 
Single Volumes (when Individual Members ($19 per issue) $38.00 
available in stock) Institutional Affiliates ($27 per issue) $48.00 
THE ACCOUNTING HISTORIANS NOTEBOOK: 
1978-1996 (2 per year $3.00 per copy) $78.00 
(All items above subject to availability) 
TO ORDER: Check Payable to: The Academy of Accounting Historians 
William D. Samson 
Secretary, Academy of Accounting Historians 
Culverhouse School of Accountancy 
Box 870220 
Tuscaloosa, Alabama 35487-0220 
MONOGRAPHS AVAILABLE FROM GARLAND PUBLISHING: 
Monograph #7—Bibliography of Russian Language Publications on Accounting 
1736-1917, Vol. 1 (1736-1900) and Vol. 2 (1901-1917) 
by Wolodymyr Motyka $132.00 
ORDER FROM: Garland Publishing, Inc. 
136 Madison Avenue 
New York, NY 10016 
22 The Accounting Historians Notebook, October, 1997 22
The Accounting Historians Notebook, Vol. 20 [1997], No. 2, Art. 14
https://egrove.olemiss.edu/aah_notebook/vol20/iss2/14
Accounting, Auditing and Accountability Journal 
Call for Literary Submissions - Short Fiction and Poetry 
Literature and Accounting 
The Accounting, Auditing and Accountability Journal includes in each issue a short section devoted 
to imaginative writing. The editors are interested in receiving submissions in the widest range of 
genres and subject areas, though the section has special emphases and preferences. 
The editors are seeking: 
• submissions which bear some relationship to accounting and finance, though such links 
may be interpreted very broadly; 
• submissions which offer new critical and analytical perspectives on commerce, money and 
the accounting profession, with an emphasis upon the power of imaginative writing to 
provoke alternative "ways of seeing"; 
• submissions which probe parallels and conflicts between fictional and professional forms 
of reality construction, and which explore and expose the fictions which underwrite our 
vision of the real; 
• submissions of an experimental kind, which explore new techniques and combinations of 
forms, and generally extend the resources of imaginative writing. 
The editors are particularly interested in receiving submissions in the form of short prose fiction, 
whether as (short) short stories, parodies or cross-genre experimental work. 
Submissions should be sent to: 
Associate Professor Michael Meehan • Literature Editor, AAAJ 
School of English and Drama, Flinders University • Bedford Park 5042, South Australia 
Telephone 61-8-8210 2217 • Fax 61-8-8201 2556 
EIGHTH WORLD CONGRESS OF 
ACCOUNTING HISTORIANS IN THE YEAR 2000 
T h e E i g h t h W o r l d C o n g r e s s of 
Accoun t ing His to r ians wil l be held at the 
Universidad Carlos III de Madrid in the year 
2000, tentatively on the dates of July 1 9 - 2 1 . 
T h e C o n g r e s s is b e i n g o r g a n i z e d by t h e 
A s o c i a c i o n E s p a n o l a de C o n t a b i l i d a d y 
Administracion de Empresas (AECA) (Spanish 
A s s o c i a t i o n of A c c o u n t i n g a n d B u s i n e s s 
A d m i n i s t r a t i o n ) t h r o u g h i ts Comis ión de 
Histor ia de la Contabil idad (Commission of 
Accounting History), The Consejo Superior de 
Colegios Oficiales de Titulados Mercantiles y 
Empresar ia les de Espana ( H i g h Counci l of 
Spanish Official Ins t i tu tes of Gradua tes in 
Commerce and Business Administration), and 
the Colegio Oficial de Titulados Mercantiles y 
Empresariales de Madrid (Official Institute of 
G r a d u a t e s in C o m m e r c e a n d B u s i n e s s 
A d m i n i s t r a t i o n of M a d r i d ) . E s t e b a n 
Hernandez-Estevé, Comision de Historia de la 
C o n t a b i l i d a d de A E C A ( C o m i s i ó n de 
His tor ia) , is serving as the Convenor of the 
Congress. 
A d d i t i o n a l i n f o r m a t i o n o n t h e 
Congress will be released in the future, bu t 
requests can be addressed to: 
Esteban Hernandez-Estevé, Convenor 
8 th Wor ld Congress 
of Account ing Histor ians 
Asociacion Espanola de Contabil idad 
y Administracion de Empresas (AECA) 
Alberto Aguilera, 3 1 , 5 
28015 Madr id , Spain 
Tels.: 34-1-547 4 4 65 
559 12 27 
547 37 56 
Fax: 34-1-541 34 84 
Email : info@aeca.es 
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CONTRIBUTIONS.. .continued front page 15 
embarked on its mission to establish the 
"Basic Accounting Postulates" and "Broad 
Accounting Principles" considered necessary 
as a foundation for the work of the APB and 
for further accounting research efforts. 
Moonitz agreed to conduct the research on 
postulates. Accounting Research Study No. 
1, The Basic Postulates of Accounting, published 
in 1961, received a rather reserved response, 
with the attitude that it did not say much 
more than was self-evident. 
Robert T. Sprouse was joined by 
Moonitz in the research of Accounting 
Research Study No. 3, A Tentative Set of 
Broad Accounting Principles for Business 
Enterprises, which was published in 1962. 
The project advisory committee included 
John H. Zebley, Jr., Andrew Barr, Carman 
G. Blough, Paul Grady, George S. Hills, and 
Hebert E. Miller. The negative response to 
the study certainly should have been 
expected, because it challenged the 
traditional cost basis of accounting and the 
revenue allocation model. 
The Board stated that the studies were 
conscientious at tempts to resolve major 
accounting issues but contained "inferences 
and recommendations in part of a speculative 
and tentative nature. ...while these studies 
are a valuable contribution to accounting 
thinking, they are too radically different 
from present generally accepted accounting 
principles for acceptance at this t ime." 
(Accounting Principles Board, April 13, 
1962) 
Grady believed that ARS No. 1 and 3 
were too radically different from current 
practice to be acceptable to the profession at 
that time. Grady (August, 1964) and others 
disagreed with the theoretical/deductive 
approach, favoring the more familiar 
practice/inductive approach which was more 
appropriate in their view for solution of 
current problems in the pract ice of 
accounting. He believed that the approach 
taken in these studies deviated from the 
original mission of the Research Division. 
Grady had submitted detailed criticism 
of an earlier draft. In addition, he prepared a 
lengthy statement which was included in 
ARS No. 3 and published in the May, 1962, 
issue of The Journal of Accountancy entitled, 
"The Quest for Accounting Principles." 
Grady, based on his experience wi th 
developing "generally accepted auditing 
standards," believed that development of 
"generally accepted accounting principles" 
would be more difficult and require more 
time than was given to the project. His 
primary position was that this project should 
be one of identifying principles for which 
there is presently general agreement and 
should not be a "discovery mission." Grady 
said that the Institute had the responsibility 
to establish an inventory of current generally 
accepted accounting principles before or at 
least separate from undertaking substantial 
changes. (Grady, May, 1962) 
Reappraisal 
Jennings (August, 1964) stated that a 
"definite, if subtle, shift in the direction of 
the Board's efforts" contributed to the rather 
cool reception of the studies. Indeed, Weldon 
Powell, chairman of the Board, signaled the 
shift in a t t i tude back to the tradit ional 
practice-based approach. In August, 1960, 
Powell (January, 1961), said: 
Accounting principles, if they are 
to be generally accepted, must be 
pract ical ly appl icable . The 
accumulated experience of the 
responsible e lements in the 
business communi ty cannot be 
ignored This suggests that one 
of the first steps in an accounting 
research project should be to study 
prevailing practice—to find out 
what principles are actually being 
applied and what procedures are 
actually being followed in everyday 
life. (p. 28) 
When Moonitz resigned in 1963, Grady 
accepted the posit ion of director of the 
Research Division. Grady (November, 1963) 
stated that he took the position as director of 
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research on a temporary basis un t i l a 
permanent director could be found. In June, 
1963, the APB approved a research project 
to identify and codify accounting principles 
which have general acceptance. He later 
took great care to point out that the Board 
approved the project "without dissent" and 
in accord with recommendations of the 
project advisory committees of the postulates 
and pr inciples studies and wi th full 
endorsement of Maurice Moonitz who was 
director of research. Thus, he said that no 
foundation existed for rumors of conflict 
between the new and previous research 
efforts, and any d is t inc t ions relate to 
immediate versus long-range efforts with 
parallel objectives. 
Grady and Alvin Jenn ings , now 
chairman of the APB, appointed a new 
account ing research project advisory 
commit tee for the "Research Study to 
Inventory Generally Accepted Accounting 
Pr inciples and Practices for Business 
Enterprises." Carman Blough, chairman, 
Andrew Barr, Weldon Powell, and Leonard 
Spacek were among the 14 members of the 
project committee. Grady's article, "The 
Quest for Accounting Principles," was used 
as the basis for the project . ("Project 
Advisory Commi t tee on Accepted 
Accounting Principles," October, 1963) 
Contributions as Director of Research 
Grady, as the director of research, had to 
deal with a number of issues in addition to 
the development of the Inventory. He was 
responsible for the in i t i a t ion of other 
research projects and ass ignment of 
researchers. Grady enlisted the aid of several 
large accounting firms in order to accelerate 
the research program. Many of the new 
projects implemented during his tenure 
involved practitioners rather than academic 
researchers. He also became directly involved 
with the question of the authority of the 
Board. Grady clearly stated, when accepting 
the position as director of research, that he 
would oppose any action that would lead to 
uniformity in accounting principles by 
granting complete authority to the opinions 
of the Board. (Slocum and King, 1993) 
The Inventory 
Grady immediately began work on the 
inventory of accounting principles to quickly 
rectify the perceived deficiencies of ARS No. 
3 in establishing a framework for accounting 
principles. He considered the project to 
establish generally accepted accounting 
pr inciples to be largely a process of 
identifying principles or practices on which 
there was general agreement and developing 
a useful classification of these principles. 
This approach had been established in the 
article, "Quest for Accounting Principles," 
published in May, 1962, and it was utilized 
in the preparation of ARS No. 7. Grady 
stated that the project mission was to: (1) 
identify concepts, (2) establish a list of 
currently accepted accounting principles, (3) 
present the opinions of all authoritative 
bodies, and (4) supply explanations and 
definitions. 
Grady referred to the report of the 
special committee on research programs in 
an attempt to define the scope of the study 
and admi t t ed that his presenta t ion of 
concepts was influenced by his personal 
views. The following sources served to 
determine whether an accounting practice 
had substantial authoritative support: (1) 
practices commonly found in business, (2) 
requi rements and views of the stock 
exchanges, (3) regulatory commissions' 
uniform system of accounts and account 
rulings, (4) regulations and opinions of the 
SEC, (5) opinions of practicing and academic 
CPAs, and (6) published opinions of the 
AAA and the Institute. The format used in 
the Inventory was designed to be accessible 
to accountants who needed information on a 
specific topic and provided the only 
comprehensive discussion of accounting 
principles for which authoritative support 
existed. 
The Institute published the Inventory in 
1965, and it proved to be a successful 
publication. Grady encouraged the Board to 
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maintain and update the Inventory. George 
C. Watt, a partner in Price Waterhouse & 
Co., did update the Inventory for all 
subsequent APB opinions. An updated 
version was used in an international study to 
outline the major differences in accounting 
principles between the United States and 
twenty four other countries. (Grady, January, 
1972) The profession's reaction to ARS No. 7 
was much more positive than it had been for 
ARS Nos. 1 and 3. Carey (1970) stated that it 
"served not only as a convenient reference to 
analysts of financial statements but as a basis 
for examination of areas in which diversity of 
practice existed and which therefore needed 
the attentions of the APB." (p. 142) 
The publ ica t ion of the Inventory 
concluded Grady's direct involvement with 
the Research Division. He had achieved his 
goal related to the establishing of generally 
accepted accounting principles in what he 
considered a reasonably simple and straight-
forward manner. Grady's Inventory provided 
stability at a crucial, tumultuous point in 
t ime for the profession. Its p ragmat ic , 
practice-oriented approach calmed the fears 
of many pract i t ioners regarding the 
normative approach utilized in ARS No. 3. 
ARS No. 7 strengthened the profession by 
codifying generally accepted accounting 
pr incip les . It served to s t rengthen 
accounting from society's perspective by 
defining a body of knowledge upon which 
the profession can base its claim to expertise. 
Conclusion 
Paul F. Grady has been acclaimed as a 
practitioner, researcher, scholar, and public 
servant. (Previts, 1986) His background, as a 
practitioner in two of the largest and most 
respected accounting firms, enabled him to 
discern the major problem areas confronting 
the profession. Grady's work in publ ic 
account ing great ly influenced his 
professional activities, and he is one of the 
few leaders of the time who remained active 
both in practice and in professional service. 
Grady played an important role in the 
establishment of the Accounting Principles 
Board and the Research Division of the 
Institute. Paul Grady is well known for his 
development of ARS No. 7, the Inventory of 
Generally Accepted Accounting Principles for 
Business Enterprises, which was developed on 
the premise that the profession needed a 
codification of accounting principles and was 
intended to serve as a s tar t ing point by 
providing a comprehensive summary of the 
then accepted accounting principles. The 
Inventory was not revolutionary in nature; 
however, it documented the evolution of 
accountancy's basic practices. The Inventory 
closely followed the school of thought that 
principles should not be uniform. Instead 
flexibility was identified as the appropriate 
philosophy for principle utilization. Grady 
documented pract ice, provided a basic 
framework in which generally accepted 
accounting principles could be developed, 
arranged the principles in a useful format, 
and was concise in his presentation while 
fully covering the subject matter. 
REFERENCES 
Accounting Principles Board, "Statement by 
the Accounting Principles Board," New 
York: American Institute of Certified 
Public Accountants, April 13, 1962. 
"Accounting Research and Account ing 
Principles," The Journal of Accountancy 
(December, 1958): 27-28. 
Carey, John L., The Rise of the Accounting 
Profession: To Responsibility and Authority 
1937-1969, New York: American 
Ins t i tu t e of Certified Publ ic 
Accountants, Inc. (1970). 
Grady, Paul, "The Quest for Accounting 
Principles," The Journal of Accountancy 
(May, 1962): 45-50. 
Grady, Paul , "Out l ine for Inventory of 
Generally Accepted Account ing 
Principles for Business Enterprises," The 
Journal of Accountancy (November , 
1963): 52-55. 
Grady, Paul, "AICPA Accounting Research 
Program," The Journal of Accountancy 
(August, 1964): 57-59. 
Grady, Paul, Inventory of Generally Accepted 
Accounting Principles for Business 
26 The Accounting Historians Notebook, October, 1997 
26
The Accounting Historians Notebook, Vol. 20 [1997], No. 2, Art. 14
https://egrove.olemiss.edu/aah_notebook/vol20/iss2/14
Enterprises, Accounting Research Study 
No. 7, New York: The American 
Ins t i t u t e of Certified Publ ic 
Accountants, Inc. (1965). 
Grady, Paul, "Development of Accounting 
Principles—A Review of the Past Fifty 
Years," Florida CPA (January, 1972): 
14-23. 
"His tory of the Account ing Procedure 
Committee-from the final Report," The 
Journal of Accountancy (November, 
1959): 70-71. 
Jennings, Alvin R., "Present-Day Challenges 
in Financial Reporting," The Journal of 
Accountancy (January, 1958): 28-34. 
J enn ings , Alvin R., "Opinions of the 
Accounting Principles Board," The 
Journal of Accountancy (August, 1964): 
27-33. 
King, Teresa Tyson, An Analytic Study of 
Selected Contributions of Paul F. Grady to 
the Development of Accountancy, Disserta-
tion: Georgia State University (1989). 
Moonitz, Maurice, The Basic Postulates of 
Accounting, Accounting Research Study 
No. 1, New York: American Institute of 
certified Public Accountants (1961). 
Phillippe, Gerald L., "Top Management's 
Stake in Financial Repor t ing," The 
Journal of Accountancy (December, 1963): 
37-41. 
Powell, Weldon, "Report on the Accounting 
Research Activities of the American 
Ins t i tu t e of Certified Public 
Accountants," The Accounting Review 
(January, 1961): 26-31. 
Previts, Gary John, Remembering Paul F. 
Grady, Accountancy's Statesman, 1900-
1984, Working Paper No . 68 , The 
Academy of Accounting Historians 
(September, 1986). 
Previts, Gary John and Merino, Barbara 
Dubis , A History of Accounting In 
American: An Historical Interpretation of 
the Cultural Significance of Accounting, 
New York: John Wiley & sons, Inc. 
(1979). 
"Project Advisory Committee on Accepted 
Accounting Principles," The Journal of 
Accountancy (October, 1963): 11. 
"Report to Council of the Special Committee 
on Research Program," The Journal of 
Accountancy (December, 1958): 62-68. 
"SEC Commissioner Seeks More Uniformity 
in Accounting Practice," The Journal of 
Accountancy (March, 1963): 9. 
Slocum, Elliott L. and King, Teresa T., "Paul 
F. Grady and the Debate on the Author-
ity of the APB," The Accounting Historians 
Notebook (Fall, 1993): 6-8, 19-22. 
Spacek, Leonard, "Can We Define Generally 
Accepted Accounting Principles?," The 
Journal of Accountancy (December, 1958): 
40-47. 
"Special Committee on Accounting Research 
Program," The Journal of Accountancy 
(August, 1958): 77. 
Sprouse, Robert T. and Moonitz, Maurice, A 
Tentative Set of Broad Accounting Principles 
for Business Enterprises, Account ing 
Research Study No. 3, New York: 
American Institute of Certified Public 
Accountants. (1962). 
Storey, Reed K., The Search for Accounting 
Principles: Today's Problems In Perspective, 
New York: American In s t i t u t e of 
Certified Public Accountants , Inc. 
(1964). 
Storey, Reed K., "Accounting Principles: 
AAA and AICPA," The Journal of 
Accountancy (June, 1964): 47-55. 
"The Accounting Procedure Committee," 
The Journal of Accountancy (September, 
1959): 29-30. 
Zimmerman, Vernon K., Editor, Written 
Contributions of Selected Accounting 
Practitioners, Volume 2: Paul Grady, 
Urbana-Champaign : Univers i ty of 
I l l inois , Center for In te rna t iona l 
Education and Research in Accounting 
(1978). 
ENCOURAGE 
DOCTORAL STUDENTS 
TO JOIN THE ACADEMY 
AT THE SPECIAL RATE 
OF $7.50 PER YEAR 
The Accounting Historians Notebook, October, 1997 27 
27
et al.: Accounting historians notebook, 1997, Vol. 20, no. 2
Published by eGrove, 1997
THE RUSSIAN MUSEUM 
OF ACCOUNTING HISTORY 
Sergey Krivoruchko, Director of the 
Representation, Center of the Information 
Technology (Parus) in Ukraine, reports that 
inauguration of the new Accounting History 
Museum is scheduled for October, 1997. 
This will coincide with the Fall festivities in 
Moscow to celebrate the city's 850th 
anniversary. Preparation of the exposition is 
well under way. 
The museum will have three exposi-
t i o n halls and be housed at one of the 
Moscow universities. One of the halls will 
be equipped for educational audio/video 
demonstrations. The first hall of the exhibi-
tion will cover the period from 4,000 BC to 
the middle 19th Century and trace the ori-
gins and earlier stages of accounting his-
tory. The exhibits will include photos of 
accounting records for Egyptian papyri, 
Babylonian clay tablets, ancient accounting 
tools such as the abacus and knotted cords, 
and copies of accounting registries and title 
pages of first publications on accounting. 
Special attention will be paid to the origin 
of the double-entry system in accounting 
and national traditions (Italian, French, 
German, American). 
A second hall will exhibit materials 
from mid 19th to mid 20th Centuries and is 
dedicated to the history of the development 
of accounting theory. Portraits and bio-
graphic data of individuals who helped to 
develop theoretical foundations of account-
ing will be displayed. More modern forms of 
accounting registries and arithmetic 
machines, such as mechanical and punch-
card computing machines will be displayed. 
The origins of auditing and its goals and 
evolution and jurisdictions regarding 
accounting and auditing will be included. 
Also, the trade-unionist movement, accoun-
tants' labor conditions, and the origination 
and development of professional press and 
publications will be featured. 
A special section will be dedicated to 
development of accounting science in Russia 
by identifying Russian scholars, contribu-
tions, and cover pages of published works. 
Management accounting will be displayed in 
a section to include accounting methods 
such as standard costs, direct costing, and 
others. The balance sheet section will show 
the evolution of the balance sheet. The 
socialist period will be reflected in the evo-
lution of regulation through documents and 
scientific papers and periodicals. 
The third hall will demonstrate the 
accounting state-of-the-art. This will exhibit 
current computer technologies, contempo-
rary scholars and their works in accounting 
and auditing and major professional bodies 
and publishing houses. 
The museum is designed for accoun-
tants, those interested in accounting, and the 
general public to present accounting 
methodology and its evolution. 
WANTED 
M A N U S C R I P T S A N D ITEMS OF INTEREST 
Anyone wishing to submit short article manuscripts , notes, cartoons, 
shaggy dog stories, letters to the editor, or other i tems to T H E A C C O U N T I N G 
H I S T O R I A N S N O T E B O O K should send the material for consideration to the 
editor, Kumar N . Sivakumar, School of Accountancy, Georgia State University, 
P.O. Box 4 0 5 0 , Atlanta, GA 30302 . 
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